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Abstract

This study addressed the limits of international financial institutions,

intervention in sovereign loans, has gained signification importance due to its
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connection with politics. To address this it is essential to shed light on the limits of
such institutions invervention in sovereign lending given the growing relevance of
this topic amid the expanding role of these institutions, in managing global
financial crises. This raises complex questions regarding the economic sovereignty
of nations. This study aimed to identify the limits of international financial
institutions (IFIs) intervention in sovereign loans. Focusing on the legal and
regulatory aspects that govern such intervention.

The problem addressed in the study was the need for specific regulations
for the intervention of financial institutions that provide loans in order to
safeguard state sovereignty. These institutions have become among the most
prominent tools of modern financing, bringing with them significant legal and
economic advantages and challenges They pose The research explores the delicate
balance between astate’s need for external borrowing and its ability to maintion
sovereignty over its econome and finanacial policymaking It study also examines
pratical case models of interventions by nstitutions such as the International
Monetary fund and the World Bank, highlighting both the positive and negative
outcomes of such intervention.

In pursuit of the research objectives the reserarcher adopted an inductive
descriptive and analytical methodology, which relies on characterizing the
phenomenon of sovereign lending alongside acomparative analysis.

The results demonstrated the presence of astructured grant mechanism of
granting sovereign lons py internation financial institutiona particularly to
developing countries requires clearer regulations. The results yielded by research
are embodied in the proposed recommendations emphasize the need to establish
more transparent legal frameworks to define the extent of these institutions,
intervention, in away that safeguards the economic sovereignty, and protects the

interests of borrowing countries.
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